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UTTAR PRADESH'S FARM ECONOMY
TRIPLES TO X7 TRILLION IN 8 YEARS

Uttar Pradesh's agricultural economy has seen impressive
growth over the past eight years, expanding more than three
times to reach nearly Rs.7 trillion in 2024-25, according to
Agriculture Minister Surya Pratap Shahi. Back in 2016-17, the
state's farm sector was valued atRs. 2 trillion.

The surge is largely driven by increased food grain production,
which now makes up over 40% of the state's agricultural
output. Horticulture and sugarcane follow, contributing
around 22.5% and 19.5% respectively. The rest comes from
allied activities such asanimal husbandry and fish farming.

The minister highlighted that the current food grain
production in the state has reached 73.7 million tonnes,

reflecting strong growth in the sector.
Source: Sugar Times, 27" Aug, 2025

SCOPE OF SUGAR EXPORT IN NEW
SEASON, MANAGING SUFFICIENT
SUGAR STOCKS TOP MOST
PRIORITY: ASHWINISRIVASTAVA

Speaking at the India Sugar & Bio-Energy Conference in New
Delhi, Ashwini Srivastava, Joint Secretary (Sugar), Department
of Food and Public Distribution, said that in the new season of
2025-26, there will be scope of sugar export as it will have
sufficient sugar stock, however, the quantity will be discussed.
The carried forward sugar stock is expected at 5 MMT, and the
sugar production is seen at 35 MMT. He expects sugar
consumption ataround 28 MMT in the new season.

Inthe current season, the Government allowed 1 MMT of sugar
export, however about 0.8 MMT of export will take place in the
next 2 weeks before the season ends.

Source: Chinimandi, 12" Aug, 2025

U.P. TOBOOST ETHANOL
PRODUCTION BY 12% IN 2025-26
PRIORITY: ASHWINI SRIVASTAVA

Lucknow: Uttar Pradesh is expected to increase its ethanol
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production by over 12% in the upcoming ethanol supply year
(starting November 2025), thanks to the central government's
policy allowing ethanol to be made from sugarcane juice,
syrup,and molasses.

This move not only helps reduce India's dependence on oil
imports but also supports the country's ethanol blending
programme aimed atimproving energy security.

Currently, UP produces around 160 crore litres of ethanol
across 90 distilleries. This is projected to rise to 180 crore litres,
helping the state retain its position as India's top ethanol
producer. However, in terms of total capacity, UP's 224 crore
litre capacity still trails behind Maharashtra, which leads with
305 crorelitres.

Ethanol prices range between ¥57.97 per litre (whéh made
from C-heavy molasses) to ¥71.86 per litre (from__ma?ze).

Industry experts say that increasing ethanol production wiII};"
help manage surplus sugar stocks and stabilise sugar prices.
Since more sugarcane juice and molasses will be diverted to
ethanol, sugar production will reduce slightly, which is
expected to push up sugar prices by about ¥1 per kg—from
%37-41t0338-42 perkg.

Higher sugar prices will improve the financial health of sugar
mills, enabling them to pay farmers on time and reduce dues. A
senior official said this could bring more stability to UP's sugar
sector, which is both politically and economically significant
forthe state. '

Despite 25% of molasses being reserved for making country
liquor (a key revenue source for the state), UP's ethanol output
remains strong.

Meanwhile, sugarcane cultivation has expanded in the
state—from 23 lakh hectares in 2022-23 to 29.5 lakh hectares
in 2024-25. Average yield per hectare has also gone up from 79
to83.25tonnes.
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However, the actual sugarcane crushed by mills dropped from
1,111 lakh tonnes in 2022-23 to 956 lakh tonnes in 2024-25.
Sugar output also declined from 120.5 lakh tonnes to just over
92 lakh tonnes, due to more cane being used for khandsari
(unrefined sugar), lower sugar recovery rates, and bad
weather.

Source: Sugar Times, 04" Sep, 2025

ESY 2024-25: AROUND 820 CRORE
LITERS OF ETHANOL SUPPLIED
DURINGNOV 24-AUG 25

India is making significant progress in its Ethanol Blended
Petrol (EBP) Programme, with a marked increase in both
ethanol production and blending rates.

According to the sources, during the current Ethanol Supply
Year (ESY) 2024-25, Oil Marketing Companies (OMCs) received
820.52 crore litres of ethanol during November-August
period.

So far in ESY 2024-25, ethanol supply from grains stands at

526.01 crore litres, while supply from sugar-based feedstocks

standsat 294.51 crore litres.

India has successfully achieved 20% ethanol blending in petrol
in 2025, five years ahead of its target, Petroleum and Natural
Gas Minister Hardeep Purirecentlyannounced.

This remarkable growth has helped reduce the country's
dependence on imported crude oil, leading to a significant
saving in foreign exchange.

In a relief for ethanol producers, the Indian government has
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permitted sugar mills and distilleries to produce ethanol from
sugarcane juice, sugar syrup, B-heavy molasses (BHM), and C-
heavy molasses (CHM) during the Ethanol Supply Year (ESY)
2025-26 without any restrictions.

DFPD, in coordination with the Ministry of Petroleum and
Natural Gas (MoPNG), will periodically review the diversion of
sugar to ethanol production vis-a-vis production of sugar in
the country so that availability of sugar for domestic
consumptionisensured throughout the year.

Source: Sugar Times, 09" Sep., 2025

Knowledge Box

A Sugar Millin Argentina

TR

UPSMA Newsletter titled 'Varta' the Dialogue is providing
information on sugar, sugar industry and sugar byproducts. We
request you to share your thoughts and experience with us
through write-ups, success stories, updates, photographs etc.
We publish your creative in the next edition of this newsletter.
You are requested to send your entries to be published in
UPSMA newsletter through mail at upsma@upsma.org. The
newsletter will be uploaded on UPSMA website.
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