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SUGAR INDUSTRY PUSHES FOR 27%
ETHANOL BLENDING TO UTILIZE
SURPLUS PRODUCTION CAPACITY

New Delhi, October 14, 2025 — The Indian sugar industry has
urged the government to raise the ethanol blending target
with petrol from the current 20% (E20) to 27% (E27). The move
aims to make better use of the country's growing ethanol
production capacity and support millions of sugarcane
farmers.

According to Deepak Ballani, Director General of the Indian

Sugar and Bioenergy Manufacturers Association (ISMA), the
sector has invested over Rs. 40,000 crore and built a capacity of
more than 9,000 million litres of ethanol annually from
sugarcane alone. “We are ready to support blending beyond
E20 — up to E27 and even higher,” Ballani said, adding that a
clear and time-bound national roadmap for ethanol mobility is
essential for long-term growth and stability in the sector.

The push toward E27 blending, industry experts say, could
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mark the next big step in India's journey toward energy
independence and sustainable biofuel production.

For the ethanol supply year 2025-26, the industry has
collectively offered 17,760 million litres of ethanol to oil
marketing companies (OMCs) — significantly higher than their
annual requirement of 10,500 million litres. Of this, about 4,710
million litres are from sugarcane-based units, while 13,040
million litres are from grain-based producers using rice and
maize.

Industry associations like ISMA and the Indian Federation of
Green Energy (IFGE) have also appealed for GST rationalization
on flex-fuel and hybrid vehicles, suggesting that consumer
incentives similar to the FAME scheme for electric vehicles
could accelerateIndia's ethanol transition.

Source: Sugar Times, 15" October, 2025

ICAR HAS DEVELOPED A MINI-
TRACTOR-POWERED SUGARCANE
PLANTING MACHINE, REDUCING
FARMLABORCOSTSBY 73%

A new discovery by ICAR scientists in Coimbatore—a mini-
tractor-operated "Sugarcane Settling Transplanter"—has
significantly improved sugarcane planting yields, saving time,
seeds, and water. This machine could prove to be a miracle for
farmers. ==

This machine is designed for small and medium-sized farms
and aims to automate and make the planting process efficient.
This machine has several features that will make farming easier
and less expensive.

Experts say this technology will improve both sugarcane yield
and quality. While planting sugarcane previously required
many laborers and a long time, farmers will now be able to
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plant a larger area with less cost and time. This machine could
prove especially useful in states where sugarcane is a major
cash crop—such as Uttar Pradesh, Maharashtra, Tamil Nadu,
and Karnataka.

This new technology from ICAR could transform farming for
Indian sugarcane farmers. Less labor, less water, lower costs,
and higher yields—these are the defining characteristics of
this mini-tractor-based sugarcane transplanter. This machine
sows sugarcane seeds prepared from sugarcane bud chips and
single bud sets. This is a new approach to sugarcane

cultivation. . «
Source: KisanTak, 31" October, 2025

1" ADVANCE ESTIMATES OF SUGAR
PRODUCTIONIN 2025-26 SSBY ISMA

® Asper standard practice, post-monsoon pan-India satellite
imagery was captured in the third week of October 2025.
Based on this assessment, the total sugarcane acreage in
the country for the 2025-26 sugar season is estimated at
around 57.35 lakh hectares, compared to 57.11 lakh
hectares in 2024-25 — indicating a marginal increase over
lastyear.

e |n Uttar Pradesh, the cane area has declined by
approximately 3% to 22.57 lakh hectares from 23.30 lakh
hectares last season. However, the overall condition of the
standing crop is significantly better than last year. Ongoing
cane development initiatives at the mill level — including
timely interventions and varietal replacement — are
expected to minimize red rot and other disease incidences
in the 2025-26 sugar season. As a result, both yield and
recovery are likely to improve, with gross sugar production
(before diversion) estimated at 103.2 lakh tons, compared
to 101.01 lakh tonslastyear.

® Only minor variations in cane area and production are
anticipated in the remaining states.
Accordingly, ISMA is releasing its 1st advance estimates as
gross production of 343.5 lac tons (before diversion), as per
thefollowing table:
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Table 2: Estimated Sugar Balance Sheet : 2025-26 Sugar Season

S.No. | State 2024-25SS (P) | 2025-26 SS — 1st Advance
Estimates (Nov’25)
1 Maharashtra 93.51 130.00
2 Karnataka 54.89 63.50
3 Uttar Pradesh 101.01 103.20
4 Others 46.69 46.80
5 Gross Total (Estimated) 296.10 343.50
6 Estimated Diversion Towards 35.01 34.00
Ethanol
7 Net Sugar Production 261.08 309.50
Source: ISMA (Figures in Lakh Tons)

S.No. | Pariculars 2025 -26SS(B

a Opening Stock as on 1st Oct 2025 50.00

b Gross Sugar Production (without diversion for ethanol) 343,50

c Diversion for Ethanol 34.00

d Net Sugar Production(b  —¢) 309.50

e Total Availability (a +d) 359.50

f Internal Consumption 285.00

g Closing Stock as on 30th Sept 2026 (e -f) 74.50
Source: ISMA (Figures in Lakh Tons)

With a comfortable sugar balance, India is well-positioned to
export nearly 20 lakh tons this season. We have strongly urged
the government to announce the export policy at the earliest,
so mills can proactively plan their raw and white sugar
production strategiesinadvance.

Source: SugarTimes, 4" November, 2025

UP SUGAR PRODUCTIONRISETO 2%
DESPITEDROPIN ACREAGE

Lucknow: Despite adropin sugarcane acreage, Uttar Pradeshis
likely to maintain a steady production of sugar, according to an
early estimate of India Sugar Mills Association (ISMA). The
association has projected an 18.5% rise in sugar production
nationally while Maharashtra is likely to register awhopping
39% jump.

Uttar Pradesh, which was the on the top in 2024—25;'Iis likely to
register an increase of 2% in sugar produgﬂdﬁ in 2025-26.
However, this won't be enough for it o maintain its to
position. ——

The development is significant since UP govt has planned
aggressive steps to bolster the sugar industry besides raising
the income levels of the cane growers. The govt had recently
raised the State Advisory Price of cane by Rs 30 per quintal.

UP produced nearly 101 lakh metric tonnes of sugar (pre-
ethanol) in 2024-25, overtaking Maharashtra, where sugar
production plunged to 93.51 lakh metric tonnes, mainly due to
inclement weather conditions.

ISMA estimates that Maharashtra's sugar production will jump
from 93.51 LMT to 130 LMT in the ongoing cane-crushing
season, indicating a major surge in sugar recovery.

The state's cane area has already grown to 14.71 lakh hectares
from 13.82 lakh hectares, aided by strong monsoon
performance andfull reservoirs.

UP's sugar production, on the other hand, is estimated to go up
from 101 LMT to 103 LMT. Although the cane area in the state
has declined from 23.3 lakh hectares to 22.57 lakh hectares, the
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overall crop health has improved due to better disease
management and the introduction of high-yielding varieties.
ISMA has said that timely field interventions and varietal
replacement programmes have helped control red rot and
otherdiseases, ensuring a healthy standing crop this season.

Cane industry sources said that the sugar recovery in UP has
already shown marginal improvement from 9% to over 9.3% at
the start of the 2025-26 crushing season. Over two dozen mills,
mainly in west UP, have started operations. This is expected to
go up even higher as the crushing progresses. Nevertheless,
experts said, UP's sugar sector may well be entering a plateau
phase maintaining high efficiency but with limited room for
further expansion.

The diversion of sugar towards ethanol production in 2025-26
is expected to be around 34 lakh tonnes, slightly lower than
35.01 lakh tonnes in the 2024-25 season. The net national
sugar production is estimated at 309.5 lakh tonnes, compared
with 261.08 lakh tonnes last year. With higher national output
and sufficient stock, domestic sugar prices are expected to
remain stable or slightly soft, benefiting consumers but
limiting mills' profit margins.

Industry sources said the country's sugar stock remains
comfortably placed, ensuring ample supply for domestic
needs as well as to meet export commitments. India's ethanol
programme, too, continues to support the govt's energy
diversification goals, even as the sugar industry maintains
healthy reserves.

Source: Times of India, 11" November, 2025
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STATE-WISE SUGAR EXPORT
ALLOCATIONFOR2025-26 SEASON

State Metric Tons
Andhra Pradesh 7685
Bihar 33744
Chhattishgarh 4941
Gujrat 48767
Haryana 31103
Karnataka 247831
Madhya Pradesh 27918
Maharashtra 488467
Odisha 1412
Panjab 27819
Rajasthan 591
Tamil Nadu 41032
Telangana 11134
Uttar Pradesh 507090
Uttarakhand 20467

Source: Chinimandi, 15" November, 2025

UPSMA Newsletter titled 'Varta' the Dialogue is providing
information on sugar, sugar industry and sugar byproducts. We
request you to share your thoughts and experience with us
through write-ups, success stories, updates, photographs etc.
We publish your creative in the next edition of this newsletter.
You are requested to send your entries to be published in
UPSMA newsletter through mail at upsma@upsma.org. The
newsletter will be uploaded on UPSMA website.
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